
Dear Client,  

Happy New Year!  2022 is upon us which means another tax filing season is rapidly approaching.  We 
anticipate another challenging tax season.  COVID-19 is still very much a problem, IRS is still 
backlogged with past year’s work and taxpayers received advanced payments that will be reconciled on 
the 2021 tax returns.  We have a tremendous amount of work ahead of us!  With that being said, we want 
to update you on our office procedures to ensure a smooth filing season and provide you with information 
needed for tax return filings.  We have also included a couple “hot topic” issues we feel are worth 
addressing. 

 

Economic Impact Payment #3 (EIP 3) 

Many of you received an advanced stimulus payment in March 2021 (up to $1400 per person).  This 
payment must be reconciled on the return to ensure accuracy.  IRS will be mailing a Notice 6475 
indicating your total advanced EIP payment.  This will be the only formal method of EIP verification 
sent.  Please provide this notice with your tax information.  Failure to report your advanced EIP 
accurately will result in a correction from IRS and a significant delay in return and refund processing.   

 

Advanced Child Tax Credit 

As many of you know, the American Rescue Plan passed in 2021 increased the child tax credit from 
$2000 to $3000 for all children age 6-17 ($3600 for children under 6).  If eligible, taxpayers began 
receiving advanced child tax credit payments July ’21 and every month thereafter unless you specifically 
opted out.  The child tax credit and its advanced payments must be reconciled on the 2021 tax return.  As 
such, IRS will be mailing Notice 6419 indicating how much advanced credit was sent to you.  Please 
provide this notice with your tax information.  Failure to accurately report your advanced child tax credit 
will result in a correction from IRS and a significant delay in return and refund processing. 

 

Dependent Care Credit   

Also included in the American Rescue Plan was a substantial increase to the child and dependent care 
credit.  In short, families with dependent care expenses will see a significantly higher credit (Up to $8000 
for two or more kids!).  Please ensure we have name, address and social security number or EIN for all 
dependent care providers.  Costs can include daycare center, babysitting, and summer camps.  

 

Virtual Currency 

IRS has begun an aggressive campaign to ensure proper reporting of virtual or crypto transactions.  You 
must provide documentation of all virtual transactions as they are reportable!  Merely using a virtual 
currency for everyday transactional purposes meets the reporting threshold.  The reporting of virtual 
transactions will require substantially more preparation time and will see substantial fee increases.  Please 
contact us directly if you have a crypto account for more information. 

 

 



Other Items 

 Up to $300 ($600 if married filing jointly) of qualified cash charitable contributions are 
deductible for all taxpayers as an above-the-line deduction for those claiming the standard 
deduction.  

 Itemized medical expenses must exceed 7.5% of your adjusted gross income before you get any 
tax benefit.  In addition, your itemized deductions must exceed $12,550 ($25,100 married filing 
joint) to receive any benefit. 

 Unlike 2020, all unemployment received is taxable in 2021. 
 Don’t forget to include all 1099s for student loan interest paid and health savings account (HSA) 

distributions!  Many of these forms are no longer mailed and must be accessed online. 
 Please advise us of any signature authority.   

 

Office Procedures 

Safety of our staff, clients and their families has been and will remain a top priority of our office.  Like 
many businesses, COVID has forced us to change our processes and procedures to ensure your and our 
staff’s safety.  We would like to outline a few specific procedures. 

Documents:  We have multiple ways for you to provide us with your tax documents. 

 Mail – Please make a copy of your information prior to mailing. 
 Fax – 218-233-7511 
 Drop off – A secure mailbox is located outside our office door or our lobby is open. 
 Electronic – All documents can be uploaded to our secure client portal SecureDrawer.  A link is 

provided to the portal from our website homepage. 
*Please refrain from emailing documents as this is not a secure form of transmission.  

Please visit us at www.franketax.com for the most up to date information.  Client organizers are available 
online.  If you would like a detailed organizer, please contact our office. 

 

Appointments 

We have always strived to provide appointment times to all clients who felt it necessary to complete their 
tax return preparation.  In order for us to continue to provide the best tax planning and preparation 
services to all of you, we are unable to continue our interview/appointment style for all of our individual 
income tax clients.  We have had great success with our client drop-off system and strongly encourage 
clients to utilize this method.  While we know this works well for the majority of clients, some will 
require in-office or virtual appointments.  Should you feel it necessary to be present to prepare your tax 
return, feel free to call and schedule an office or virtual appointment.  Additionally, our office may reach 
out to schedule an appointment should we feel it necessary given your information.  Our office will focus 
only on tax return preparation during our busy season.  We will gladly meet any time after April 15th for 
all other appointment needs (retirement planning, estate planning, business planning, etc.).  Please drop 
off all related tax documents at least 1 week prior to any scheduled appointment time. 

 

 



Completed Tax Returns 

We will only be providing paper copies upon request.  Digital copies will be provided to you in your 
client portal.  Signatures are required prior to electronically filing and can be obtained via DocuSign.  
Drop-off returns will be completed on a first come, first serve basis.  All tax documents need to be 
submitted to our office by April 1st to ensure timely filing.  Any information received after April 1st may 
require an extension. 

  

 

We believe this tax filing season will again be a challenge.  Despite the challenges, we are ready to meet 
your needs and ask for patience through the filing season.  IRS continues to be bogged down with no 
resolution in sight.  We expect numerous processing/refund delays again this year.  Providing our office 
with complete and accurate information in a timely manner will help ensure the quickest turn-around time 
for refunds.   

Our firm has always valued our clients and the relationships we have developed.  We strive to provide 
accurate and timely services while keeping fees reasonable.  This has become a challenge as we have seen 
demand for our services spike given the changes in tax law and complexities that many clients face.  Not 
to mention our costs have increased significantly to stay current with these changes.  Additional resources 
and staff have been added to meet your needs.  As such, we have adjusted our fee schedule to 
accommodate these changes.   

We thank you for continuing to place your trust in us.  We wish you all the best in 2022 and look forward 
to serving you.  Stay safe and healthy! 

 

Sincerely,  

Franke Tax Advisors 


